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Federal Government Update - 5.1.26 [1]

May 1, 2026 by Riley Black [2]

Dear Colleagues,

Please find a federal government update from our teams. 

DHS Shutdown Ends, House Passes Budget Resolution
The president signed [3] legislation into law that funds most of the U.S. Department of 
Homeland Security (DHS) through Sept. 30, 2026, ending the 76-day DHS shutdown. The 
legislation [4], which passed the House by voice vote [5] on April 30 and the Senate by voice 
vote [4] on March 27, funds all of DHS except for U.S. Immigration and Customs Enforcement 
(ICE) and U.S. Customs and Border Protection (CBP).  

The House also advanced a budget resolution [6] this week with a party-line vote of 215-211 [7]. 
The resolution directs congressional committees to draft legislation to provide roughly $70 
billion over the next three years for immigration enforcement operations. The Senate passed 
the resolution on April 23.

The budget resolution is the first step in the budget reconciliation process, which will enable 
Republicans to pass major fiscal legislation this year by a simple majority, bypassing the 
Senate’s 60-vote filibuster and the need for bipartisan support. This resolution focuses on ICE 
and CBP, which are not currently funded.

White House Dismisses National Science Board
The White House dismissed the National Science Board (NSB) on April 24. The NSB is an 
independent body of 25 advisors from academia and industry that oversee the National 
Science Foundation (NSF), including approval of new NSF programs and awards, and advise 
the president and Congress on national science policy. Members are appointed by the 
president and serve staggered six-year terms. The White House said it fired the board 
because the NSB should be confirmed by the Senate, reports [8] Inside Higher Ed. It is unclear 
whether the White House will appoint new NSB members if Congress does not change the 
statute. Currently, NSF does not have a director, deputy director or board. The White House 
nominated [9] venture capitalist Jim O’Neill as NSF director in March. Several national higher 
education associations released statements on the firings: APLU statement [10], AAU statement
[11].

ED Finalizes Rule Implementing Graduate and Professional Degree Loan Limits
The U.S. Department of Education (ED) finalized [12] its rule regarding student loan limits for 
graduate and professional students on May 1. The rule is the result of negotiated rulemaking 
by the Reimagining and Improving Student Education (RISE) Committee and implements 
student loan changes required by H.R. 1, the One Big Beautiful Bill Act.
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The rule, which is effective July 1, eliminates Grad PLUS loans, caps Parent PLUS loans, 
creates a new Repayment Assistance Plan and restricts lifetime borrowing to $100,000 for 
graduate students and $200,000 for professional students. The rule also clarifies that all 
borrowers who receive a federal loan on or after July 1, 2026 are subject to an aggregate loan 
limit of $257,500 and that Grad PLUS loans are included in the new lifetime limit. ED 
previously said Grad PLUS loans would not apply. Moreover, the regulations designate 11 
programs as “professional” degrees, including Medicine (MD and DO), Pharmacy (PharmD), 
Dentistry (DDS or DMD), Optometry (OD), and Law (LLB or JD). For more information, here’s 
ED’s fact sheet [13]on the new rule.

CU Anschutz [14], Boulder [15], Colorado Springs, [16] and Denver [17] submitted comments on the 
proposed regulations earlier this year, which highlight the impact the new student loan caps 
will have on our campuses. APLU issued this statement [18] on the new rule.

White House Issues New Federal Contracting Executive Order
The White House issued a new executive order [19] on April 30 entitled, Promoting Efficiency, 
Accountability, and Performance in Federal Contracting. The order directs federal agencies to 
maximize use of fixed-price and performance-based contracts in lieu of cost-reimbursement 
contracts. Federal agencies are directed to modify, restructure or renegotiate their ten largest 
non-fixed price contracts within 90 days to incorporate fixed-price and performance-based 
metrics. Agencies are also now required to report to the White House Office of Management 
and Budget (OMB) semi-annually on the number, value and justification for any non-fixed 
price contracts. OMB will issue guidance to federal agencies within 45 days on how to 
implement the order. Amendments to the Federal Acquisition Regulation to implement the 
policy will be announced within 120 days. Here’s a fact sheet [20] with more information on the 
new policy.

ED Launches New FAFSA Fraud Prevention Capability
The U.S. Department of Education (ED) launched [21] on April 27 a new fraud detection 
capability for the Free Application for Federal Student Aid (FAFSA). ED says fraud detection 
is now built directly into the FAFSA and each applicant will be evaluated in real-time with risk-
based identity screening. Applicants who demonstrate fraud risk will be required to present 
government identification before accessing federal student aid or loans. ED is also screening 
previously submitted 2026-27 FAFSA forms. This update was made to enhance student aid 
fraud protections implemented [22] by the administration in 2025.

The Federal Relations and General Counsel teams are actively monitoring developments at 
the federal level. We are working closely with the President and Chancellors, as well as the 
Colorado congressional delegation to champion CU priorities. We are committed to keeping 
you informed. Please visit the CU System Federal Updates [23] and Actions page for up-to-date 
communications and federal memos.

Danielle Radovich Piper, Sr. VP External Relations and Strategy  
Kerry Tipper, Vice President, University Counsel 
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